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U N I T E D S T A T E S E N V I R O N M E N T A L P R O T E C T I O N A G E N C YR E G I O N S
1445 BOSS AVENUE, SUITE 1200

~- - ...,= - DALLAS, TX 75202-2733

August 25,2000

; Mark Smith . _
Molycorp Inc." -%^~—— * f ,-^ ^ —
376 South Valencia Avenue
Brea, CA 92823
Re: Molycorp, Inc. molybdenum mine near Quests, New Mexico
Dear Mr. Smith:

I write to f o l l o w up on the May 25, 2000, meeting between Molycorp and U.S.
Environmental Protection Agency (EPA) in Dallas, Texas, at which issues associated with the
proposal of the Questa mine to the National Priorities List of Super fund sites were discussed.
Mr. David Shoemaker and Mr, Rich Schwartz, representing Molycorp, expressed concern that
the simultaneous regulation of the site by EPA and the State of New Mexico might impose
conf l i c t ing or duplicative work requirements on the company.

In response to your concern, on August 8 we met with the program managers and project
s t a f f from the New Mexico Environment Department (NMED) and the Mining and Minerals
Division (MMD) of the New Mexico Energy, Minerals and Natural Resources Department. We
discussed thejoeed to dieyelop jn envrojunent^l approach to the Molycorp f a c i l i t y that will
sa t i s fy the requirements of EPA, NMED, and MMD, while minimiTing the amount of duplicative
investigation and cleanup work on the part of Molycorp. As a result of our discussion, the
regulatory agencies intend to work together to coordinate our activities so as to avoid requiring
Molycorp to undertake redundant e f f o r t s . Nonetheles s , EPA and the state agencies will continue
to act independently within their areas of authority: respectively, Super fund and the f a c i l i t y
discharge/closeout plans.

As we discussed with Molycorp's representatives on May 25, hi the near future you will
receive a "special notice letter" under the Comprehensive Environmental Response,
Compensation, and Liability Act (CERCLA). This letter will request that Moiycorp commit to
conduct a Remedial Investigation and Feas ib i l i ty S t u d y (RI/FS) to determine the extent of
contamination at the site and develop alternatives for cleanup, and will o f f e r to commence
negotiations to reach a settlement

140241
Internet Addres s (URL) * ht tp://www.apa.gov

* Printed with Vegetable QH Based Inks on Recycled Paper (Minimum 25% Postconsumor)



I hope this information is h e l p f u l to you. If you have any questions about this letter f e e l
fee to call me, or your s t a f f can contact EPA pro j e c t manager Kathleen Ais l ing at 214.665.8509
or site attorney Mike Boydston at 214.665.7376. Thank you.

Sincerely yours,

Myron O. Knudson, P.E.
Director
S u p e r f u n d Division

cc: Ne\v Mexico Environrnent Department ( N M E D )r Minerals and Natural Resources Department,
Division (MMD)



Mr. Mark S m i t h
President
M o l y c o r p Inc.
376 S o u t h Valencia Avenue
Brea, CA 92823 ......
Re: M o l y c o r p , Inc. molybdenum mine near Questa, New Mexico
Dear Mr. Smith:

I write to f o l l o w up on the May 25, 2000, meeting between M o l y c o r p and U.S.
Environmental Protection Agency (EPA) in Dallas, Texas , at which issues associated with the
proposa l of the Questa mine to the Nat iona l Priorities List of S u p e r f u n d sites were discussed.
Mr. David Shoemaker and Mr. Rich Schwartz, representing Molycorp, expressed concern that
the simultaneous regulation of the site by EPA and the S t a t e of New Mexico might impose
c o n f l i c t i n g or dupl i ca t ive work requirements on the company.

In response to your concern, on August 8 we met with the program managers and pro j e c t
s t a f f f rom the New Mexico Environment Department ( N M E D ) and the Mining and Minerals
Division ( M M D ) of the New Mexico Energy, Minerals and Natural Resources Department. We
discussed the need to deve lop an environmental approach to the Moiycorp f a c i l i t y that will
s a t i s f y the requirements of EPA, N M E D , and MMD, while minimizing the amount of dupl i ca t ive
investigation and cleanup work on the part of Molycorp. As a result of our discussion, the
regulatory agencies intend to work together to coordinate our activities so as to avoid requiring
M o l y c o r p to undertake redundant e f f o r t s . Nonethe l e s s , EPA and the state agencies will continue
to act independent ly within their areas of authority: re spec t ive ly, S u p e r f u n d and the f a c i l i t y
discharge/c loseout plans.

As we discussed with M o l y c o r p ' s representatives on May 25, hi the near future you will
receive a "special notice letter" under the Comprehensive Environmental Response,
Compensation, and L i a b i l i t y Act (CERCLA). T h i s l e t t er will request that M o l y c o r p commit to
conduct a Remedial Inves t iga t ion and F e a s i b i l i t y S t u d y (RI/FS) to determine the extent of
contamination at the site and deve l op alternatives for cleanup, and will o f f e r to commence

negotiat ions to reach a settlement.



I hope this information is h e l p f u l to you. If you have any questions about this le t ter, f e e l
free to call me? or your s t a f f can contact EPA p r o j e c t manager Kathl e en A i s l i n g at 214.665.8509
or site attorney Mike Boydston at 214.665.7376. Thank you.

Sincere ly yours.

Myron O. Knudson, P.E.
Director
S u p e r f u n d Division

cc: New Mexico Environment Department ( N M E D )
New Mexico Energy, Minerals and Natural Resources Department,
Mining and Minerals Division ( M M D )
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